


THE DETROIT SUSTAINABILITY
ACTION AGENDA

Creating a cleaner, greener, and
healthier Detroit, together



DEFINING SUSTAINABILITY

SUSTAINABILITY

Meeting the needs of our
current generation without
sacrificing the needs of
future generations
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OFFICE OF SUSTAINABILITY

A Established in 2017 W

A Mission is to facilitate healthy, green, |
vibrant, accessible neighborhoods where iy X
all Detroiters can contribute and benefit 5 :
through:

A Collaboration between City departments | ok,
and agencies; T

A Engagement and partnership among the i dilge, o o SHRWS K7
City, citizens, and relevant organizations;
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CHALLENGES

1970s, 2000s HAD HIGHEST RATE OF POPULATION DECLINE

By 2010, Detroit’s population was down 61% from its peak of 1.8 million residents in the 1950 census.

Detroit has two decades with more than 20% decline, and one hopeful decade of the 1990s during which

the decline slowed to 7.5%
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DETROIT’S DEBT EXPLODES IN 2000s

The city's revenue exceeded its debt for a decade starting in 1977 under Mayor Coleman Young. But when the
CHALLEN G ES city's bond rating improved in 1985, a surge of new borrowing began. Bonds were sold for many projects,

including Chrysler's Jefferson North Assembly Plant, improvements to Cobo Center, water and sewer infra-

structure and downtown redevelopment. Chart does not include future accrued liabilities such as pension,

retiree health care or interest on bonds, which emergency manager Kevyn Orr says total $18 billion.

IN 2013 DOLLARS: s REVENUE DEBT Ken

Cockrel Jr.

Albert  Louis Jerome Roman Coleman Dennis Kwame Dave
Cobo Miriani  Cavanagh  Gribbs Young Archer Kilpatrick Bing
B0 i _________ Detroit’s debt dropped to E _______________ Debt irn:!udes $1.4 billion 2~ _§ ¥ 1 E ______
. $1 4 billion : for pensions and more
I i 'L than $6 hillion for water !
70 - 10 . while revenue reached  |-h------ and sewer infrastructure [ T N
| $2.1 billion : ,- ,- |
B0 oo o Borrowing begins with |- romnteenmrenneen e Y A— R
: Chrysler plant. : Wall Street’s outlook . .
5 - for Detroitis the ™ -l e
| strongest in 20 years. _ !
__________________ e !
| | |
| I
| I
10 i = Detroit revenue exceeded [~ Revenue in 2009 was 51.3 billion, h
: debt from 1977 to 1987. ; about the same as in 1952 when :
I|j"I'"|"|''|"i"|"|"T"|''i'l’''|"|''|'''|''|''|'"|"|"['T"|"|"i"|''|''|'"|''|"I"|"|"|"i"|"|' adjusted fnrmlﬂatmn I'i'i"l"i'|"|"|"'|

I I
1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010

MWOTE: All dollar amounts have been adjusted for inflation and are in 2013 dollars. 1970 debt records were unavailable. Debt includes total
general obligation bonds; certificates of indebtedness and notes payable (general, not including water and sewers) through 1973; net
direct debt after 1973, not including overlapping debt from 2006 to 2012; pension debt from 2005 to 2012.
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CHALLENGES

EVEN WITH FOUR TAXES, CITY INCOME FALLS TO 60-YEAR LOW

To compensate for falling property-tax revenue, Detroit imposed new taxes or increased tax rates over the years.
Since 1974, the most important tax, in terms of total revenue generated, is the income tax. In 2008, wagering tax
revenues from city casinos surpassed property taxes for the first time.

TAX REVENUES, IN 2013 DOLLARS:

Albert Louis
Cobo Miriani

$1.58 ~=------------gumen ——

Jerome Roman
Cavanagh  Gribbs

Detroit doubles
the income tax
1.25 =1 from 1% to 2%.

T
I
]
I

1.00 -{ Detroit begins |
1% income tax

075 ~c R
Property tax rate
050 -EE— increases 30% /1
: In 1974, income
0,75 -====mmmmmm e e tax revenues -
i surpass property
. tax revenues

PROPERTY TAX ~ mow INCOMETAX ~ EEEUTILITYTAX M WAGERING TAX

Ken
Cockrel Jr.
Coleman Dennis Kwame Dave
Young Archer Kilpatrick Bing
""" HEEEE . e e

1 ] ] ]

i ] 1 ]
Voters agree to : : :
raise income tax | ‘I """""""""" . I | S
from 2% to 3%. ',' The value of income

! tax revenue falls 55%
--------------- joommemeeeeeeo-o from 2000 to 2010. --

l \

|

|

]

I !
0 'T'T'I'T'I']"I'TTTTTTT'I’TTT'T'I'T'T'TT]'T'I'TTTTT'I"I"['T'I'T'T"'T"I"I"I'TTTTTTTT'T'I'I'T'I'T"I'JI"I"I']

1955 1960

1965 1970 1975

1980 1985 1990 1995 2000 2005 2010

NOTE: All dollar amounts have been adjusted for inflation and are in 2013 dollars.

SOURCE: Detroit’s annual financial reports

KOFI MYLER/DETROIT FREE PRESS



CHALLENGES

DETROIT NOW HAS TWICE AS MANY PENSIONERS AS EMPLOYEES

Fifty years ago, active city employees outnumbered municipal retirees by more than 2-1. But with workforce
downsizing, the city now has more retirees than active workers. Unlike many other municipal systems,
Detroit's active workers are not required to contribute to the General Retirement System.
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